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1. ACCOUNTANCY 
Straight Objective  

This section contains 15 questions. Each question has 4 choices (A), (B), (C) and (D) for its answer, out of which 
ONLY ONE is correct.   
 

 
1.  Which of the following is not a feature of accounting? 

 A. Recording  B. Classifying  C. Interpreting  D. Manufacturing goods 

2.  The process of recording business transactions in books of account is called: 

 A. Accounting  B. Book-keeping C. Auditing  D. Analysis 

3.  Which accounting concept assumes that the business will continue for a long period? 

 A. Business Entity  B. Going Concern C. Matching  D. Dual Aspect 

4.  Under the business entity concept, business is treated as: 

 A. Owner's personal property   B. Separate from its owner 

 C. Part of government    D. A non-accounting unit 

5.  Which basis of accounting records revenue when it is earned? 

 A. Cash basis     B. Accrual basis   

 C. Single entry     D. Hybrid basis 

6.  A voucher is primarily a: 

 A. Source document    B. Ledger account  

 C. Trial balance     D. Financial statement 

7.  Purchase of machinery for cash affects: 

 A. Only assets     B. Only liabilities  

 C. Two assets     D. Capital only 

8.  The accounting equation is: 

 A. Assets = Capital – Liabilities   B. Assets = Liabilities + Capital 

 C. Capital = Assets + Liabilities   D. Assets + Capital = Liabilities 

9.  If assets are ₹80,000 and liabilities are ₹30,000, capital is: 

 A. ₹50,000      B. ₹1,10,000   

 C. ₹30,000      D. ₹80,000 

10.  Which account is debited when cash is withdrawn from bank for office use? 

 A. Bank      B. Cash    

 C. Capital      D. Drawings 

11.  A debit note is generally prepared for: 

 A. Goods returned to supplier   B. Goods sold for cash 

 C. Cash deposited in bank    D. Interest received 

12.  Trade discount is: 

A. Recorded in the books    B. Not recorded in the books 

 C. An expense     D. A liability 

13.  Which book records credit purchases of goods? 

 A. Sales Book     B. Purchases Book  

 C. Cash Book     D. Journal Proper 

14.  The trial balance mainly checks: 

 A. Profit      B. Arithmetical accuracy 

 C. Liquidity      D. Solvency 

15.  Closing stock is generally shown in final accounts as: 

 A. Only an expense     B. Only a liability 

 C. An asset and adjustment to cost of goods sold D. Capital 
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2. BUSINESS STUDIES 
Straight Objective Type   

This section contains 15 questions. Each question has 4 choices (A), (B), (C) and (D) for its answer, out of which 
ONLY ONE is correct.   
 

 

 

16.  Business refers to an activity undertaken primarily to: 

 A. Provide charity  B. Earn income through exchange 

 C. Avoid risk  D. Provide employment only 

17.  Which is an economic activity? 

 A. Playing with friends    B. Cooking for family 

 C. Selling goods for profit    D. Watching television 

18.  An essential feature of business is: 

 A. Absence of risk     B. Sale or exchange of goods/services 

 C. No profit motive    D. No uncertainty 

19.  Which objective is directly related to survival of a business? 

 A. Profit earning  B. Political influence C. Entertainment D. Personal satisfaction 

20.  Profession normally requires: 

 A. Specialised knowledge and training  B. No qualification 

 C. Only capital     D. No code of conduct 

21.  Employment involves: 

 A. Working under an employer for remuneration B. Owning a business 

 C. Selling shares     D. Giving donations 

22.  Which is an example of a business risk? 

 A. Guaranteed profit    B. Change in consumer preference 

 C. Fixed demand     D. Certain sales 

23.  Industry is mainly concerned with: 

 A. Production of goods B. Exchange only C. Financing only D. Advertising only 

24.  Commerce includes: 

 A. Only manufacturing    B. Trade and auxiliaries to trade 

 C. Only agriculture    D. Only mining 

25.  Transport creates: 

 A. Place utility  B. Time utility  C. Form utility  D. Personal utility 

26.  Warehousing creates: 

 A. Place utility  B. Time utility  C. Form utility  D. Ownership utility 

27.  Which auxiliary removes financial risk arising from unforeseen events? 

 A. Insurance     B. Transport   

 C. Advertising     D. Warehousing 

28.  E-business refers to: 

 A. Only online shopping    B. Conducting business activities electronically 

 C. Only banking     D. Only advertising 

29.  A sole proprietorship is owned by: 

 A. One person     B. Two persons   

 C. Government     D. Shareholders 

30.  The liability of a sole proprietor is generally: 

 A. Limited      B. Unlimited   

 C. Zero      D. Guaranteed 
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3. ECONOMICS 
Straight Objective Type   

This section contains 15 questions. Each question has 4 choices (A), (B), (C) and (D) for its answer, out of which 
ONLY ONE is correct.   
 

 

 

31.  Statistics in economics is useful for:    

 A. Making data-based analysis    

 B. Avoiding data 

 C. Replacing theory completely    

 D. Only calculating profit 

32.  Data collected first-hand by an investigator is called: 

 A. Secondary data     B. Primary data   

 C. Published data     D. Census data 

33.  Which is a source of secondary data? 

 A. Personal interview    B. Government publication 

 C. Direct observation    D. Field experiment 

34.  A census method studies: 

 A. A sample only      

 B. Every unit of the population 

 C. Only volunteers      

 D. Only urban units 

35.  A sample is: 

 A. The whole population    B. A representative part of population 

 C. A type of graph     D. A questionnaire 

36.  Which is a qualitative characteristic? 

 A. Income      B. Age    

 C. Gender      D. Height 

37.  Data arranged according to attributes are called: 

 A. Quantitative classification    

 B. Qualitative classification 

 C. Chronological classification    

 D. Geographical classification 

38.  A frequency distribution shows: 

 A. Only totals      

 B. Number of observations in different classes 

 C. Only averages      

 D. Only percentages 

39.  A bar diagram is generally used for: 

 A. Qualitative/discrete categories    

 B. Continuous series only 

 C. Time series only     

 D. Correlation only 

40.  A histogram is appropriate for: 

 A. Continuous frequency distribution   

 B. Qualitative data only 

 C. Individual observations only    

 D. Pie charts 
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41.  A pie diagram represents data using: 

 A. Rectangles     B. Circles and sectors  

 C. Lines only     D. Points only 

42.  Arithmetic mean is obtained by: 

 A. Sum of values ÷ number of values   

 B. Largest value − smallest value 

 C. Middle value only     

 D. Most frequent value 

43.  The median is the: 

 A. Most frequent value     

 B. Middle value after arranging data 

 C. Arithmetic average     

 D. Difference between extremes 

44.  The mode is the value that: 

 A. Occurs most frequently     

 B. Occurs first 

 C. Is always the largest     

 D. Is always the smallest 

45.  A questionnaire is mainly used for: 

 A. Collecting primary data     

 B. Calculating GDP 

 C. Drawing only histograms    

 D. Preparing balance sheets 
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